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While many individuals and small businesses may have heaved a sigh of relief in the last few years, as the IT

department had decided not take legal action against them in case of tax evasion, it looks like the tables are

now set to turn. The Supreme Court in a recent ruling said that these cases that were earlier dismissed by

the department could be revived now, due to which small taxpayers could face the heat.

"The Central Board of Direct Taxes (CBDT) cannot issue any circular having retrospective operation," the

Supreme Court said in the ruling and now taxpayers who were earlier supposed to pay amounts between

Rs 4 and Rs 10 lakh may come under the scanner.

"These cases, which were dismissed by the tax tribunal, may now be revived and referred back to the

tribunal. This will increase litigation and assesses too will have to cough up extra legal expenses," senior

chartered accountant Dilip Lakhani told the Economic Times.

The apex court's ruling now overturns the CBDT's 2011 noti×cation, in which it had said that the IT

department would not ×le an appeal at the I-T Appellate Tribunal if the amount of tax to be recovered is Rs
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The apex court's ruling overturns the CBDT's noti×cation, in which it said that the IT department would not
×le an appeal if the amount of tax to be recovered is Rs 4 lakh or below.

Representational image Flicker

http://www.ibtimes.co.in/
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CaM0JdhAVWvaJO8KU9wX0gZiICKP6vdlOu8jouc0FFBABILq-8BZg5bLlg6wOoAHkqd6kA8gBAakCyrC2tUV3UD6oAwHIA8MEqgScAk_QOXIPKtH08XUCk54fPsNHPKQHud1GWJo063VNYPsZY1OO5RoQdgL-MWJFxgXhU4Q9GrBWZZB_f_muzf_OUoWq6rdy_pbxa2FEYZWb8kVV8G4SxlZ-gegZRs5TxKzqyzKVOTh3nIZlJtBm1MrtOrIlfvn0PM_2_W7mwU5CHznz2LzSyC-x0lNZ_kERi3H-O2T48sY4tTHDzyzn_MbBNOFu9In7623oI11v8qEMDA6WGgeMqFZZ6nxUFeMmmlOm6mNIf9ayuJSOAf8OE1AKKbYvYF9qNSKIiT1rixjQlWeP4BjcWLPFdKZLhOpwPytonw3aZuQlPaAOcnrYS7sSuUvg73uYfkVjH3RpSrXttjHF_6F4PUAla4H0BriKoAZRgAeE1qFbqAemvhvYBwHSCAcIgEAQARgA8ggNYmlkZGVyLTEzMTYzMrEJvVttsTCmBKSACgTYEww&num=1&pr=8:33FAB160A944A767&cid=CAASEuRoO6wrQq0-NWQMmP1GooT8eg&sig=AOD64_2wqQw0ePHl11kCloyEFBh-cgCNVQ&client=ca-pub-6579838053286784&adurl=https://www.1mg.com/categories%3Futm_source%3Dgoogle%26utm_medium%3Dcpc%26utm_campaign%3DOTC-Remarketing-Text%2520Ads%26referrer%3Dre%253D1%2526a%253Dikshit%2526i%253Dcom.aranoah.healthkart.plus%2526ca%253DOTC%252Baccount%2526an%253DGoogle%252BSearch%2526p%253DAndroid%2526pl%253Dadwords%2526cr%253D-%2526s%253Dwww.ibtimes.co.in%2526h%253Debdedb6ec47b19a86c0a7a94e352a428e0f0f8ef
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CaM0JdhAVWvaJO8KU9wX0gZiICKP6vdlOu8jouc0FFBABILq-8BZg5bLlg6wOoAHkqd6kA8gBAakCyrC2tUV3UD6oAwHIA8MEqgScAk_QOXIPKtH08XUCk54fPsNHPKQHud1GWJo063VNYPsZY1OO5RoQdgL-MWJFxgXhU4Q9GrBWZZB_f_muzf_OUoWq6rdy_pbxa2FEYZWb8kVV8G4SxlZ-gegZRs5TxKzqyzKVOTh3nIZlJtBm1MrtOrIlfvn0PM_2_W7mwU5CHznz2LzSyC-x0lNZ_kERi3H-O2T48sY4tTHDzyzn_MbBNOFu9In7623oI11v8qEMDA6WGgeMqFZZ6nxUFeMmmlOm6mNIf9ayuJSOAf8OE1AKKbYvYF9qNSKIiT1rixjQlWeP4BjcWLPFdKZLhOpwPytonw3aZuQlPaAOcnrYS7sSuUvg73uYfkVjH3RpSrXttjHF_6F4PUAla4H0BriKoAZRgAeE1qFbqAemvhvYBwHSCAcIgEAQARgA8ggNYmlkZGVyLTEzMTYzMrEJvVttsTCmBKSACgTYEww&num=1&pr=8:33FAB160A944A767&cid=CAASEuRoO6wrQq0-NWQMmP1GooT8eg&sig=AOD64_2wqQw0ePHl11kCloyEFBh-cgCNVQ&client=ca-pub-6579838053286784&adurl=https://www.1mg.com/categories%3Futm_source%3Dgoogle%26utm_medium%3Dcpc%26utm_campaign%3DOTC-Remarketing-Text%2520Ads%26referrer%3Dre%253D1%2526a%253Dikshit%2526i%253Dcom.aranoah.healthkart.plus%2526ca%253DOTC%252Baccount%2526an%253DGoogle%252BSearch%2526p%253DAndroid%2526pl%253Dadwords%2526cr%253D-%2526s%253Dwww.ibtimes.co.in%2526h%253Debdedb6ec47b19a86c0a7a94e352a428e0f0f8ef
http://www.ibtimes.co.in/
http://www.ibtimes.co.in/economy
http://www.ibtimes.co.in/reporters/vanilla-sharma
https://twitter.com/ItsMeVanillaS
http://www.ibtimes.co.in/tv


11/22/2017 Evading taxes? IT dept may soon descend on you as it gears up to open old files and closed cases

http://www.ibtimes.co.in/evading-taxes-it-dept-may-soon-descend-you-it-gears-open-old-files-closed-cases-747661 2/4

Actor Vishal's Vadapalani of×ce raided by Income Tax sleuths; Is it part of #Mersal row?

Latest! Aadhaar made mandatory for PPF, post of×ce deposits, Kisan Vikas Patra

RELATED

4 lakh or below. In the same noti×cation, the tax authority also revealed that the taxpayers would not be

taken to the high court if the amount was Rs 10 lakh or less or the Supreme Court if the tax to be recovered

was Rs 25 lakh or less.

The limit was in 2015 revised and as per new terms the IT department would not ×le an appeal at the I-T

Appellate Tribunal if the amount is Rs 10 lakh or below and the taxpayers would not be taken to the high

court if the amount was Rs 20 lakh or less. However, the limit to appeal in the Supreme Court was

unchanged.

Making things easier, the department said that the new rule was even applicable to those discrepancies

that emerged before the circular was issued.

While the IT department had made the decision with an aim to reduce legal issues and make the process

less tedious for itself as well as the courts, it is now feared that the SC's ruling may lead to the courts being

swamped by these smaller cases.

"This was not CBDT's intention. Now the fear is that the I-T department would apply the order

mechanically, clogging the judiciary with appeals having low revenue impact," ET quoted Amit Maheshwari,

Partner at the CA ×rm Ashok Maheshwary & Associates LLP, as saying.

Meanwhile, the IT department has been getting quite creative when it comes to identifying tax evaders in

the country since the Modi-government announced its seriousness on curbing black money in the

economy.

If you are one of those social media users who constantly updates your Instagram and Facebook pages

with images of your latest shopping hauls right from the oh-so-fancy Louis Vuitton bags and swanky cars to

your fabulous vacations in Santorini and the Eiffel Tower, income tax of×cials may descend on you soon.

While the ×nance ministry has not spoken about the initiative yet, it has been said that keeping tabs on

people's social media accounts to learn their spending patterns will reduce chances of tax evasion and may

even increase tax collection by up to 30-40 percent.
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