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Direct Tax Updates

Clarification on applicability of Circular 21 of
2015

The CBDT has clarified on the ambiguity of the
applicability of Circular 21 of 2015. As per this
circular, the monetary limit for filing appeal
before the Income Tax Appellate Tribunal and
High Courts is being raised to Rs. 10 Lakh and 20
Lakh respectively in accordance with Circular 21.
It is further clarified that this increased limit shall
apply to Cross Objections before ITAT and High
Court also.

Prescribed form for Appeal to Commissioner
(Appeals)

As per this Notification, Appeal to Commissioner
(Appeals) shall be made in Form No. 35. The
aforesaid notification is applicable to all assessee
irrespective of the mode of filling of Return of
Income.

CBDT clarifies taxability of consortium

CBDT issued guidance that sets out factors for use
in determining when a consortium of contractors
formed for executing engineering, procurement,
and construction projects and “turnkey” contracts
will not be treated as an “association of persons”
for tax purposes.

Indirect Tax Updates

Change in the exemption limit for gifts-
imported by post or air freight

The CBEC has provided that the exemption limit of
bonafide gifts being imported by post or as air
freight has been increased from rupees ten
thousand to rupees Twenty thousand. Further
postal charges and air freight shall not be taken
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into account for determining the value limit of
rupees twenty thousand.

Media with recorded Information
Technology Software exempt under Customs
As per the above notification, CBEC exempts
media with recorded Information Technology
Software from being taxed under the customs.
However, such exemption shall be provided only
when the importer shall make a declaration in the
format specified by the CBEC and such other
conditions that are specified. Such declaration
shall include value of such Information
Technology Software recorded on the said media,
which is leviable to service tax. The declaration
shall be made to the Principal Commissioner of
Customs or the Commissioner of Customs, as the
case may be. Further, the person paying service
tax shall also be registered under section 69 of the
Finance Act, 1994.

Constitution of sub-committee of high level
committee regarding imposition of central
excise duty on jewellery

Central Excise duty @1% without input taxes
credit and 12.5% with input tax credit has been
imposed on all articles of jewellery(except for
silver jewellery, other than those studded with
diamond, ruby,emerald and sapphire) for which it
was decided to constitute a sub-committee of the
high level committee to interact with trade and
industry on laws.The committee will consist of 3
representatives of trade one legal expert, an
officer concerned from (MoC &l) and a high level
officials from central excise department.

Notification amending Service Tax return
format to incorporate Swachh Bharat Cess

As per this Notification, the format of ST 3 return
has been amended in order to incorporate details
of Swachh Bharat Cess payable/paid by the
taxpayers.
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Amendment in Service Tax Interest Rate
The interest rate for delayed payment of Service
Tax has been amended as follows-

I.  Collection of any amount as service tax
but failing to pay the amount so collected
to the credit of Central Government on on
before the date on which such payment
becomes due: 24%

1. Situation other than | above: 15%

Time Period for revision of Annual Service
Tax Return

In case the Annual Return has been filed by
Assessee within due date, time period for revision
of service Tax Return i.e. ST-3 has been reduced
to One Month from the date of submission of the
said return.

Foreign Exchange Regulation Updates

Change in Entry cap rate for Insurance under
FDI

As per Foreign Exchange Management(Transfer
and issue of security by a person resident outside
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India) Regulations, 2000 the existing entry F7 of
Insurance under Annexure B of Schedulel has
been amended.The existing entry cap which was
limited to 26% automatic route has been
increased to 49% and beyond that approval is
required as per government route.

Diamond Dollar Account(DDA)-Reporting
Mechanism

Under Foreign Exchange Management Act,1999
AD-Category | bank have been advised to submit
quarterly reports giving details of name/address
of the firm/companies in whose name the DDA
Account is opened and also required to submit
fortnightly statement giving data on DDA balance.
In order to liberalize the procedure it has now
been decided to dispense with the above
mentioned statement and the AD Banks may
maintain above database at their own end and
make available the same as and when called upon
by the Reserve Bank of India.

For ease of reference we have hyperlinked the headings with the relevant Circulars/Notifications



http://www.cbec.gov.in/resources/htdocs-servicetax/st-notifications/st-notifications-2016/st13-2016.pdf
http://www.cbec.gov.in/resources/htdocs-servicetax/st-notifications/st-notifications-2016/st19-2016.pdf
http://www.cbec.gov.in/resources/htdocs-servicetax/st-notifications/st-notifications-2016/st19-2016.pdf
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10315&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10315&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10311&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10311&Mode=0

Ashok Maheshwary & Associates Indian Legal Updates
March, 2016

C B A RSTHECRE!D A CCOUNTANTS

Media
1. Publication: The Hindu Business Line — March 30, 2016

Quote in The Hindu Business Line on 11 more unilateral advance pricing agreements signed by CBDT

The article talks about 11 more unilateral advance pricing agreements (APAs), signed by The Central
Board of Direct Taxes (CBDT), taking the overall number to 59, with a quote by Mr. Amit Maheshwari,
Partner, Ashok Maheshwary & Associates.

read more

2. Publication: The Hindu Business Line — March 28, 2016

Quote in The Hindu Business Line on Tax pact with Indonesia in force

The article talks about India's latest Tax pact with Indonesia that will help fight black money, with a
qguote by Mr. Amit Maheshwari, Partner, Ashok Maheshwary & Associates.

read more
3. Publication: Business Today — March 21, 2016

Quote in Business Today on Cloud computing, online use of app to attract 6% equalisation levy

The article talks about the release of the report of the committee on taxation of e-commerce in the
context of equalization levy introduced by the Budget 2016 which has impacted companies paying for
online advertising to MNCs like Google, Facebook, etc., with a quote by Mr. Amit Maheshwari, Partner,
Ashok Maheshwary & Associates.

read more

4. Publication: The Hindu — March 21, 2016

Quote in The Hindu on 6-8% levy on most digital services

The article talks about equalisation levy in the context of the committee report on taxation of e-
commerce, with a quote by Mr. Amit Maheshwari, Partner, Ashok Maheshwary & Associates.

read more
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http://www.thehindubusinessline.com/economy/cbdt-signs-11-more-advance-pricing-deals/article8410083.ece
http://www.thehindubusinessline.com/economy/cbdt-signs-11-more-advance-pricing-deals/article8410083.ece
http://www.thehindubusinessline.com/economy/tax-pact-with-indonesia-in-force-will-help-fight-black-money/article8397073.ece
http://www.thehindubusinessline.com/economy/tax-pact-with-indonesia-in-force-will-help-fight-black-money/article8397073.ece
http://www.businesstoday.in/money/tax/cloud-computing-online-use-of-app-equalisation-levy/story/230463.html
http://www.businesstoday.in/money/tax/cloud-computing-online-use-of-app-equalisation-levy/story/230463.html
http://www.thehindu.com/business/Economy/tax-panel-wants-68-levy-on-most-digital-services/article8381870.ece
http://www.thehindu.com/business/Economy/tax-panel-wants-68-levy-on-most-digital-services/article8381870.ece
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5. Publication: NDTV Profit — March 13, 2016

Quote in NDTV Profit on Revised last Date Of Filing Late Income Tax Return

The article talks about things to know about revised last Date Of Filing Late Income Tax Return, with a
qguote by Mr. Amit Maheshwari, Partner, Ashok Maheshwary & Associates.

read more
6. Publication: The Economic Times — March 13, 2016

Quote in The Economic Times on on DTAA benefits applicable to partnership firms in India, UK

The article talks about the recent CBDT's clarification on treaty benefits being made applicable to
partnership firms in India, the UK via the 2013 protocol, with a quote by Mr. Amit Maheshwari, Partner,
Ashok Maheshwary & Associates.

read more

7. Publication: The Business Standard — March 04, 2016

Quote in The Business Standard on Loud protests that forced govt to consider EPF tax review

The article talks about the issue of PF taxation on withdrawal which salary employees are grappling with
after the budget, with a quote by Mr. Amit Maheshwari, Partner, Ashok Maheshwary & Associates.

read more
8. Publication: The Financial Express —March 03, 2016

Quote in The Financial Express on Tax changes that would make REITs a reality

The article talks about the boost which Real Estate Investment Trusts (REITS) have got from this Budget,
with a quote by Mr. Amit Maheshwari, Partner, Ashok Maheshwary & Associates.

read more
9. Publication: The Economic Times — March 01, 2016

Quote The Economic Times on Securitisation markets to get a boost as Budget removes distribution tax

The article talks about Arun Jaitley's proposal to do away with distribution tax on securitisation
transactions, imposed through the Finance Act 2013, is expected to give a fillip to the country's
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http://profit.ndtv.com/news/budget/article-last-date-of-filing-late-tax-return-revised-heres-what-you-need-to-know-1285837
http://profit.ndtv.com/news/budget/article-last-date-of-filing-late-tax-return-revised-heres-what-you-need-to-know-1285837
http://economictimes.indiatimes.com/news/economy/foreign-trade/dtaa-benefits-applicable-to-partnership-firms-in-india-uk/articleshow/51276825.cms?intenttarget=no
http://economictimes.indiatimes.com/news/economy/foreign-trade/dtaa-benefits-applicable-to-partnership-firms-in-india-uk/articleshow/51276825.cms?intenttarget=no
http://www.business-standard.com/article/pf/loud-protests-force-govt-to-consider-epf-tax-review-116030200056_1.html
http://www.business-standard.com/article/pf/loud-protests-force-govt-to-consider-epf-tax-review-116030200056_1.html
http://www.financialexpress.com/article/budget-2016/tax-changes-would-make-reits-a-reality/218681/
http://www.financialexpress.com/article/budget-2016/tax-changes-would-make-reits-a-reality/218681/
http://economictimes.indiatimes.com/markets/stocks/news/securitisation-markets-to-get-a-boost-as-budget-removes-distribution-tax/articleshow/51194694.cms
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securitisation industry, with a quote by Mr. Amit Maheshwari, Partner, Ashok Maheshwary &
Associates.

read more

About Us

Ashok Maheshwary & Associates is an accounting firm in India with International presence. Our core
practice areas include: Corporate Finance, Joint Ventures & Restructuring, International Tax, Dispute
Resolution, Transaction Advisory, Mergers & Acquisitions, Entry Strategy for Foreign Investors and
Transfer Pricing study & documentation.

Quick Look

1. Headquartered in Gurgaon with offices in New Delhi, Mumbai and Singapore and a well spun
net of local associates. Over 33 years of experience across varied industries.

2. Specialize in advising clients on complex transaction from a legal, tax and regulatory
perspective integrated with industry expertise.

3. Close association with a number of renowned Accounting and Auditing firms (which are part of
top 100 CPA Firms) in the US to develop, support and facilitate US-India bilateral business
opportunities— both for Indian businesses entering the US market as well as US businesses
establishing a business presence in India.

4. Member of reputed international alliances, Leading Edge Alliance, the second largest global
association of accounting firms in the world(#9 in worldwide ranking of networks, associations
and alliances), TPA Global Group, an independent and specialist provider of expert transfer
pricing, tax valuation and customs services to provide transfer pricing and valuation services to
their clients globally.

5. Secondment agreement in place with TMI Associates (the fifth-largest law firm in Japan) to
make inroads in the Japanese market.

6. Nominated by International Tax review for Asia Tax Award 2016 in “National Transfer Pricing

Firm” and “Best Newcomer Asia” categories.

7. Clients include Fortune 1000, Fortune 500 companies, Listed Multinationals, Listed Companies,
exciting startups and Large domestic corporate houses.
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Initiatives

Our partners also contribute stories/articles for the media (electronic/ press like Worldwide Tax
by Tax Analysts.com of the US, The Economic Times, Business Standard, Live Mint & The Wall
Street Journal, The Financial Express, Daily News & Analysis, The Hindu Business Line,
Moneycontrol, Business Today, Press Trust of India, CCH, etc) on the International tax and
Transfer Pricing matters (including latest developments) providing our views as to their impact
on business environment in India.

In case you need any further information/clarifications please contact us:

Ashok Maheshwary & Associates
344, Tower B2, Spaze I-Tech Park,
Sector -49, Sohna Road,
Gurgaon-122018, India

Tel: + 91 124 4637530

Fax: + 91 124 4148180

Email: info@akmglobal.com
Website: www.akmglobal.com
Blog: akmglobal.wordpress.com

To track regular updates follow us on Facebook B or Twitter or Linkedin &
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Disclaimer

These materials and the information contained herein are provided by Ashok Maheshwary and
Associates (firm) and are intended to provide general information on a particular subject or subjects and
are not an exhaustive treatment of such subject(s).

Accordingly, the information in these materials is not intended to constitute accounting, tax, legal,
investment, consulting, or other professional advice or services. The information is not intended to be
relied upon as the sole basis for any decision which may affect you or your business. Before making any
decision or taking any action that might affect your personal finances or business, you should consult a
qualified professional adviser.

These materials and the information contained therein are provided as is, firm makes no express or
implied representations or warranties regarding these materials or the information contained therein.
Without limiting the foregoing, Firm does not warrant that the materials or information contained
therein will be error-free or will meet any particular criteria of performance or quality.

Firm expressly disclaims all implied warranties, including, without limitation, warranties of
merchantability, title, fitness for a particular purpose, no infringement, compatibility, security, and
accuracy.

Your use of these materials and information contained therein is at your own risk, and you assume full
responsibility and risk of loss resulting from the use thereof. Firm will not be liable for any special,
indirect, incidental, consequential, or punitive damages or any other damages whatsoever, whether in
an action of contract, statute, tort (including, without limitation, negligence), or otherwise, relating to
the use of these materials or the information contained therein.
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