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Experts said the tax amount may vary, depending on
where the shareholders are based and whether that
country has a Double Taxation Avoidance
Agreement with India.

Big Change:
The end of Five-Year Plans: All you need to know

Walmart told to detail tax liability of ex-shareholders

BENGALURU: Even as Walmart deposited Rs 7,439.40 crore as withholding tax for $16
billion investment in Flipkart, the income-tax department has written to the US retail giant
asking it to provide details of the amount deducted from payments to each selling
shareholder.  
 
Walmart paid $14 billion to buy shares from existing investors of India’s largest online
marketplace and put in $2 billion as fresh investment in the transaction, which was
completed last month.  
 
Flipkart’s Singapore entity has a complex investment structure and the authorities want
more details from Walmart on the amount of tax deducted from the various shareholders
who sold their stake.  
 
Experts said the tax amount may vary, depending on where the shareholders are based
and whether that country has a Double Taxation Avoidance Agreement with India.  
 
“The tax department is being proactive in checking the breakup of the tax withheld by
Walmart,” said Amit Maheshwari, partner at chartered accountancy firm Ashok Maheshwary & Associates LLP. “They want to
understand whether taxes have been withheld properly or not and that is why they have asked Walmart for the list of the deductees from
where they deducted tax.”  
 
The tax authorities had set September 7 as the due date for depositing the withholding tax on the amount Walmart paid to the Flipkart
shareholders. Walmart said it complied with all the obligations.  

 

“Following our Flipkart investment, we have now completed our tax withholding obligations under the guidance of the Indian tax
authorities,” a Walmart spokesperson said. “We will continue to work with authorities to respond to their queries.”  

11:30 AM | 18 SEP

MARKET STATS
LIVE

Search for News, Stock Quotes & NAV's

https://economictimes.indiatimes.com/
http://economictimes.indiatimes.com/small-biz/50-hot-startups-2017
https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/small-biz
https://economictimes.indiatimes.com/small-biz/startups
https://economictimes.indiatimes.com/hindi/indices/sensex_30_companies
https://economictimes.indiatimes.com/hindi/indices/sensex_30_companies
https://economictimes.indiatimes.com/hindi/indices/sensex_30_companies
https://economictimes.indiatimes.com/hindi/indices/nifty_50_companies
https://economictimes.indiatimes.com/hindi/indices/nifty_50_companies
https://economictimes.indiatimes.com/hindi/indices/nifty_50_companies
https://economictimes.indiatimes.com/hindi/commoditysummary/symbol-GOLD,language-HIN.cms
https://economictimes.indiatimes.com/hindi/commoditysummary/symbol-GOLD,language-HIN.cms
https://economictimes.indiatimes.com/hindi/commoditysummary/symbol-GOLD,language-HIN.cms
https://economictimes.indiatimes.com/hindi/markets/forex
https://economictimes.indiatimes.com/hindi/markets/forex
https://economictimes.indiatimes.com/hindi/markets/forex
http://etportfolio.economictimes.indiatimes.com/DashBoard.htm?lang=HIN
javascript:;
https://economictimes.indiatimes.com/news/economy/policy/the-end-of-five-year-plans-all-you-need-to-know-about-this-big-policy-change/articleshow/58162236.cms
https://economictimes.indiatimes.com/topic/Walmart
https://economictimes.indiatimes.com/topic/tax
https://economictimes.indiatimes.com/topic/Flipkart
https://economictimes.indiatimes.com/topic/shareholders
https://economictimes.indiatimes.com/marketstats.cms
Pooja
Highlight



9/18/2018 Walmart told to detail tax liability of ex-shareholders - The Economic Times

https://economictimes.indiatimes.com/small-biz/startups/newsbuzz/walmart-told-to-detail-tax-liability-of-ex-shareholders/printarticle/65803121.cms 2/2

Powered by

Live Market

News

Portfolio

Mobile

Live TV

Biz Listings

Industry

Newsletters

Commodities

Speed

Blogs

RSS

About Us

Create Your Own Ad

Advertise with Us

Terms of Use & Grievance Redressal

Privacy policy

FOLLOW US
Download it from 
APP STORE

Download it from 
GOOGLE PLAY

Download it from 
Windows Store

Flipkart UBER

GST Law Automobile Sector

Tata Aig Amazon Seller

PayU India Small Biz Money

Entrepreneurship GST

Startups Tata Capital

Other Times Group news sites 
इकनॉिमक टाइ�| ઈકોનોિમક ટાઈ�સ | Pune Mirror | Bangalore Mirror | Ahmedabad Mirror |
ItsMyAscent | Education Times | Brand Capital | Mumbai Mirror | Times Now |
Indiatimes | नवभारत टाइ� | महारा��  टाइ� | �ಜಯ ಕ�ಾ�ಟಕ | Go Green | AdAge India |
Eisamay | IGN India | NavGujarat Samay | Times of India | Samayam Tamil | Samayam
Telugu | Miss Kyra | Bombay Times | Filmipop | Games App 
 
Living and Entertainment 
Timescity| iDiva | Entertainment | Zoom | Healthmeup | Luxpresso | Gadget Reviews |
Titanium & Platinum Credit Card | Online Songs | MensXP | Hotels | Travel
Destinations | Cricbuzz | Recipes | Gaana | Happytrips | Getsmartapp 
 
Interest Network 
itimes

Hot on the Web 
Share Market | GST | Income Tax Slabs | Aadhaar Card | IFSC Code | Mutual Funds |
Top ELSS Funds to Invest | How to save Income Tax | Sensex Today | Nifty Bank | Asia
Cup 2018 | Income Tax Calculator 
 
Services 
Book print ads| Online shopping | Matrimonial | Astrology | Jobs | Tech Community |
Property | Buy car | Bikes in India | Free Classifieds | Send money to India | Used Cars
| Restaurants in Delhi | Remit to India | Buy Mobiles | Listen Songs | News |
TimesMobile | Real Estate Developers | Restaurant Deals in Delhi | Car Insurance |
Gadgets Now | Free Business Listings | CouponDunia | Remit2India | Techradar |
AliveAR | Getsmartapp App | ETMoney Finance App | Feedback | Auto 

In Case You Missed It

Copyright © 2018 Bennett, Coleman & Co. Ltd. All rights reserved. For reprint rights: Times Syndication Service

 
Before the deal with Walmart was announced, Flipkart bought back shares from various investors and pared the number of investors to
less than 50 to change the status of the company to a private one.  
 
Japan’s SoftBank, South Africa’s Naspers and early backer Accel Partners were among the 44 Flipkart investors that sold their stake to
Walmart. Cofounder Sachin Bansal is said to have made close to $1 billion by selling his 5.5% stake. Investors continuing to hold a
stake in Flipkart include Tiger Global Management and China’s Tencent.  
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